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CONFIDENTIALITY AGREEMENT AND FINANCIAL DISCLOSURE  
  

PLEASE NOTE: This document does not commit or bind you to the purchase of the business in any way. 

   

1. It allows the broker to register you as an inquirer / potential buyer for the specific business and thus protects his mandate. When this is 

not done the broker has no proof of your introduction to the business.  We have a mandate from the seller to market the business and vet 

potential buyers, draw up the agreement of sale (most times) and facilitate the sale / transfer process. For this service we earn our 

commission, usually paid by the seller. Our effort costs time and money thus we need to cover ourselves for those rare occasions when 

buyers try to negotiate directly with the seller after finding out the name and location of the business.  

 

2. The NDA also provides financial information that will allow consideration of your ability to fund the specific transaction. This information is 

accepted at face value and indicates to us whether it  is viable to pursue your interest in the business so that time, effort and costs are not 

wasted “chasing a rainbow”……an unfortunate but necessary consideration these days. The broker / seller will generally know what the 

risks involved in a particular industry are and whether loan institutions are likely to fund the purchase based on the financial information 

you provide, to what extent, and what considerations the seller has set. Landlord’s also sometimes have very specific requirements 

regarding the financial security for potential tenants. In these tough times business loans are difficult to obtain and landlords do not want 

struggling tenants. 

 

3. The NDA form also provides some measure of confidentiality for the seller’s business information by restricting the disbursement only to 

potential buyers that have been qualified by the broker. 

Trust the above explains the industry procedure. If you are a serious buyer it is a small administration requirement to comply with to possibly find a 

suitable business. 

 
I confirm that I am the current registered user of this email address returning this document. 
 
This document attached to my email confirms I hereby agree that all information hereafter provided by 
Constantiaberg Broking Services (CBS) in respect of this specific business inquiry is and will remain strictly 
confidential and will not be shared with any third party that will in any way create a negative impact on the 
brokerage’s mandate concluded with the seller/s.  
 
I understand that the information disclosed is solely for my own consideration in negotiations concerning the 
possible purchase of the business. Furthermore I agree that all the information will be treated in strict 
confidence and will not be divulged to others with the exception of my duly authorised representatives.  
In the event that I do not purchase the business, I agree not to disclose any of the information provided to me 
or I obtained during my investigations, directly or indirectly, including the fact that the business may be for 
sale, for a period of at least one year from the date of receipt of this document. 
 
I acknowledge that Constantiaberg Broking Services is the introducing brokerage to the business for sale and 
in the event of circumvention the investigator / purchaser will be jointly and severally liable for commission. 
Upon confirmed email delivery (by CBS) of the information to my email address I acknowledge having been 
introduced to the business. 
 
I confirm that I have the necessary funds to afford the purchase of the business / property, allowing for the 
purchase price, stock-in-trade, rental deposit, first month rent in advance and operating capital as applicable 
OR  I have investigated and confirmed the possibility of obtaining loan funds for the purchase. 
 
 I further confirm that I am not aware of any circumstance that could provide a negative credit rating. 
 
 

Failure to return this document attached to your email will result in the brokerage withholding 
information relating to your business enquiry. 

 
You will receive the following information either in part or in full:- 
Identity, location, brief profile, financials, asset list, menu & pictures and any other available 
information  
 
 

Please Note:  Whilst reasonable care has been taken to ensure the accuracy of the information to be supplied, no liability will be 
  accepted for any errors, nor should this information be construed as forming part of any contract or   
  agreement in the future.         

    


